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Poll Question

Tell us about yourself:

O

O
O
O
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This is my first NSA Webinar

| have attended 1 previous NSA Webinar

| have attended more than 2 NSA Webinars
| have attended more than 3 NSA Webinars




Presentation Goals

e Fraud types NSAs should know

Fraud
Red Flags

e \What to watch out for

Fraud

e Metropolitan areas prone to fraud
Hot Spots P P

e How Notaries get involved in fraud
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Definitions

Deed Fraud

e Fraudulent conveyance or transfer of title or an
interest in real property.

Mortgage Fraud

e Deception resulting in a bank, lender or investor
buying, funding or insuring a loan.
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What Is Mortgage Fraud?

Intentional
Misstatements

MisrepresentationsJ

Omissions
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Poll Question

Mortgage fraud is committed primarily by investors
(people wanting to make a buck).

o True

o False
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Motivations for Mortgage Fraud

For Property

Homeowners For Profit
Investors

& N




Fraud for Property

-

Occupancy Income
Fraud Fraud
Liabilities Employment

Fraud i Fraud




Fraud Schemes

Double

Chunking Selling

Fictitious Phantom Property

Loan Sale Flipping

Reverse Loan Mod./
Mortgage Refinance

Source: “The Detection and Deterrence of Mortgage Fraud Against Financial Institutions: A White Paper”
published by the Federal Financial Institutions Examination Council (FFIE).
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http://www.ffiec.gov/exam/Mtg_Fraud_wp_Feb2010.pdf

Poll Question

Which metropolitan area is not a hot spot for fraud?
o Phoenix, AZ

Las Vegas, NV

Chicago, IL

Bend, OR

Minneapolis-St. Paul, MN

O O O O
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Top Metropolitan Statistical Areas

MORTGAGE FRAUD RISK
[ Low P Moderate Bl High Il Very High

Source: “Interthinx Q4 2010 Mortgage Fraud Risk Report,” available as a free download online
(registration required) at www.interthinx.com
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Top 10 Zip Codes for Mortgage Fraud

600

500

400

300

200

100

Source: “Interthinx Q4 2010 Mortgage Fraud Risk Report,” available as a free download
online (registration required) at www.interthinx.com
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Occupancy Fraud Risk MSAs

160 -
140 -
120 -
100 -

Source: “Interthinx Q4 2010 Mortgage Fraud Risk Report,” available as a free download
online (registration required) at www.interthinx.com
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Identity Theft Fraud Risk MSAs

606

Source: “Interthinx Q4 2010 Mortgage Fraud Risk Report,” available as a free download
online (registration required) at www.interthinx.com
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Red Flags: Misrepresentation




Red Flags: Powers of Attorney

Cash-Out
Refinance

Reverse
Mortgage




Red Flags: Documentation

Falsified

Incomplete

Forged

Altered




Red Flags: Identity

Identification Documents

. Personal Identifying Information
Forged

Altered Can’t Recite P.I.I.  Uneasy, Hasty

More identity theft red flags are documented online in the U.S. Code of Federal Regulations (CFR) Title 12 Part 41
Fair Credit Reporting Act Final Rules

FaNe NATIONAL
VAR NOTARY
Lty ASSOCIATION

© 2011 National Notary Association



http://ecfr.gpoaccess.gov/cgi/t/text/text-idx?c=ecfr;sid=36c55994a1a0ebb5b9d0c8529273f769;rgn=div6;view=text;node=12:1.0.1.1.38.8;idno=12;cc=ecfr

How Notaries Are Involved in Fraud

Unknowing
Accomplices

Active Victims of
Perpetrators Imposture




Active Perpetrators

“Robo-signers” signed a person’s name on thousands of affidavits
and mortgage assignments to support foreclosure motions in court:

American Home Mortgage Servicing, Inc. as Amtrust Funsing Servicies, Inc., by American Home
successor-in-interest to 0 J? Mortgage Corporation Mortgage Servicing, Inc as Anzey-in-fut.

Linda Green Linda Green

Vice President Vice President

2

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC.

AS NOMINEE FOR AMERICAN BROKERS CONDUIT """‘“" Home Mortgage Servicing, Inc. as
uccessor-in-interest to Option One Mortgage Corporation

M
u Linda Green \
e Vice President Vi A Lind
B, e ¢ TRl A TR i s CNE :é?§/
LU nese presents to be executed on this date oF01/29/2007.
MORIGAGE €LECTRONIC REGISTRATION SYSTEMS, INC. MORTGAGE ELECTRONIC
OMINEE FOR 4M£ j‘:z%o” 7 REGISTRATION SYSTEMS, INC,
éxm GREEN éM*

% VICE PRESIDENT

Pmldem

“Unfair, Deceptive and Unconscionable Acts in Foreclosure Cases,” Office of Florida Attorney General
Economic Crimes Division
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http://www.scribd.com/doc/46278738/Florida-Attorney-General-Fraudclosure-Report-Unfair-Deceptive-and-Unconscionable-Acts-in-Foreclosure-Cases

Active Perpetrators

Notary appears to R s i e e A g

Signed in the p Ta T e ! MORTGAGE F.UQRUNIC REGISTRAT IOS‘\‘Z FMS. INC

have signed the 19 N N
. ) PN - ( PR AW CRERYI, SANIONS RS iR

Offlcer S name’ a nd ESS\ : :_". et 2 TITLE: ASSISTANT SECRETARY ¢ | o
has signed as the s P
ot Naghe: .fﬂl’f-? auie

witness and Notary ik Eoge |

to the document: mm O “r.n_.,—

RtGISTRATI{)N \‘YSTI MS M and s md deed (sihe :\md the d\).\s and loregoing nsiramen. nl\er it hmug been

“Unfair, Deceptive and Unconscionable Acts in Foreclosure Cases,” Office of Florida Attorney General
Economic Crimes Division

NOTARY
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http://www.scribd.com/doc/46278738/Florida-Attorney-General-Fraudclosure-Report-Unfair-Deceptive-and-Unconscionable-Acts-in-Foreclosure-Cases

Active Perpetrators

Assignments were
created after the fact
to cover up missing
assignments. Notary
seals were “passed
around” because the
Notary’s commission
expiration date on this
assignment expires
too far in the future.

e o v v
U0 AsioRMENT O MORTEAGE o

KNOW ALL MEN Y THESE PRESENTS
THAT MORTOAGE BLACTRONIC REGISTRATION §Y:

P 0 oot o0 IROMECUMINGS PENANCIAL LAC, O
L e |
Jamaahemn e sty o s b wivhy md e hilged e

DEVTSCHE BANK TRUST COMPANY AMBKICAS. A3 T
TWNANCIAL LLC. ONE MERIDIAN CROSSING, ST 108, MINY
e s by KRROL ELLY, A MARRIED MAN

EHARLOTTY Crumty, Thorida o bick 2086 snd e 397 srwuniy

LOTT, BLOCK W6, PUNTA GORDA IRLES, SECTION 3,

INPAT BOOK 12, PAGES 24 THROUGH 228, ok T Y| Print ¢u1

m m-«---mmmmnm

06 bt abp 701 g ke o e il
e

Pt 0 e provasons of Sec. 86 071, Porsds Sauien, e
st s e, O 1 I, ¢ 0 e, o otherwom 3 |
e el by

I Wiwews Whervef, e it Anigmy ban Mo o4 B s
e (e i D e el e b oo

gl i e proene of MoK

ATTRST by
. L

Signed in the presence of:

T, a0
PRINT NAME: A J
TITLE: ASSISTANT SECRETARY_  /°

STATE OF f=
COUNTY OF 770

PFJ!SONA%Y AEARED BEFORE ME, the undersigned authority in and for the MW and state, on this
the y of 204 , pvithin my jurisdiction, the withi nanied Samen S who
azkmwlu!ged 1o me thdt (s)he is ASSISTANT SECRETARY and that for and on behalf cf MﬁTGAGE FI.ECT RONIC

REGISTRATION SYSTEMS, INC. and as its act and deed (s)he executed the above jod
been duly authorized by MORTGAGE ELECTRONIC REGISTRATION SY4E

NOTARY PUBLIC

ACHO
P
0

howse Gy

“Unfair, Deceptive and Unconscionable Acts in Foreclosure Cases,” Office of Florida Attorney General

Economic Crimes Division

© 2011 National Notary Association

NATIONAL
NOTARY
ASSOCIATION

A



http://www.scribd.com/doc/46278738/Florida-Attorney-General-Fraudclosure-Report-Unfair-Deceptive-and-Unconscionable-Acts-in-Foreclosure-Cases

_________________________________________________________________________________________
Active Perpetrators

From a deposition of an employee who was a Notary:

Q Would these notaries be there watching her [Cheryl Samons] as
she signed?

A No.
Q She would just sit there and sign stacks of them?

A Correct. As far as notaries go in the firm I don't think any
notary actually used their own notary stamp. The team used
them.

There were just stamps around?
Yes.
And you actually saw that?

> o 2O

I was part of that.

“Unfair, Deceptive and Unconscionable Acts in Foreclosure Cases,” Office of Florida Attorney General
Economic Crimes Division
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http://www.scribd.com/doc/46278738/Florida-Attorney-General-Fraudclosure-Report-Unfair-Deceptive-and-Unconscionable-Acts-in-Foreclosure-Cases

Active Perpetrators

Documents with a blank signature line were notarized:

The blank line, witnessed and notarized.

R L e T I DT

IN WITNESS WHEREOF, the undersigned has caused these presents 10 be executed on this date of
11/25/2008.
American Home Mortgage Servicing, Inc. as successor-in-interest
to Opbon One Mortgage Corponlmn
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“Unfair, Deceptive and Unconscionable Acts in Foreclosure Cases,” Office of Florida Attorney General
Economic Crimes Division
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http://www.scribd.com/doc/46278738/Florida-Attorney-General-Fraudclosure-Report-Unfair-Deceptive-and-Unconscionable-Acts-in-Foreclosure-Cases

Unknowing Accomplices

Stﬂctcrsburg
@ Notary blamed in marriage fraud case

: By Susan Taylor Martin, Times Senior Correspondent

Most emailed 2 < ’

In Print: Monday, October 4, 2010

& Sports on TV/radio

& Chris Isaak, Bonnie
Raitt, Colbie Caillat
headline 2011
Taste of Pinellas

& Florida spring:
Love is in the air,

on cars and Michelle Testa is
hanging by a suing the notary and
thread the bank he used to

& Experts say Gov. yeork T berause

. Ve ol she says he

Rick Scott's growth Fratidtilently :
management notarized a marriage §
stance based on certificate that led to
faulty premise her credit being

& Pinellas County ruined.
Sheriff on the hook

for $14 million in

spending cuts for

next year

News

& St. Peter's [DOUGLAS R. CLIFFORD | Times]
Cathedral puts

“Notary blamed in marriage fraud case,” St. Petersburg Times (October 4, 2010)

NATIONAL
A NOTARY
© 2011 National Notary Association A ASSOCIATION


http://www.tampabay.com/news/notary-blamed-in-marriage-fraud-case/1125836

I#: 2008053811 BK: 16163 PG: 2212, 02/27/2008 at 09:02 AM, RECORDING 1
BURKE, CLERK OF COURT PINELLAS COUNTY, FL BY DEPUTY CLERK: CLKDM86

of Health e Vital Statistics
STATE OF FLORIDA
MARRIAGE RECORD

TYPE IN UPPER CASE
USE BLACK INK
This license not valid unless seal of Clerk,
Circuit or County Court, appears thereon.

KEN

e

(STATE FILE NUMBER)

s I
2008 ML 1183499 S
{(APPLICATION NUMBER) AN
APPLICATION TO MARRY PR

1. GROOMS NAME (First, Middle, Last) 2. DATE OF BIRTH (Month, Day, Year)

SCOTT ALAN GOSTYLA 08/07/1966 Y

1

3a. RESIDENCE - CITY, TOWN, OR LOCATION 3b. COUNTY 3c. STATE 4. BIRTHPLACE (Stale o Foreign Country)

NEW PORT RICHEY PASCO FL R :,NEW\J\ERSE)(

R N -=-" 7
, S

5a. BRIDES NAME (First, Middle, Last) 55. MAIDEN SURNAME (1 aiflerent) 1 /| 6. DATE OF BIRTH (Month, Day, Yean

MICHELLE LYNN TESTA TESTA " 08/2@/1 967

\
AS i

7a. RESIDENCE - CHY, TOWN, OR LOCATION 75. COUNTY 7c. STATE < Y B_BIRTHPLACE (State or Foreign Country)

NEW PORT RICHEY PASCO FL ~+-OHIO

 —
WE THE APPLICANTS NAMED IN THIS CERTIFICATE, EACH FOR HIMSELF OKHEBSELF. STATE THAT THE INFORMATION PROVIDED
ON THIS RECORD IS CORRECT TO THE BEST OF OUR KNOWLEDGE AND BELIEF THAT NO LEGAL OBJECTION TO THE MARRIAGE
NOR THE ISSUANCE OF A LICENSE TO AUTHORIZE THE SAME IS KNOWN TO US RN\D HEREBY AEFLY FOR LICENSE TO MARRY.
N\ Z
9. SIGNATURE 10. SUBSCRIBED AND SWORN TO BEFORE ME ON (DATE)
~ ~ AY 7

>

WYy

A \
\

g 01/23/2008

AT 2

\ <
\ /z
11. TITLE OF OFFICIAL Q (: L 15. Slkfrj E OF OFFICIAL (Use black ink)
DEPUTY CLERK BN tiled R

13. é%ﬂ%gﬂi (Sign tull name using black ink) J [ 74 7SUBSCRIBED AND SWORNTO BEFOME ME ON (DATE) |
’ N
> T Iy -2 N
. ' B 01/23/2008

Vo)

~ X
15. TITLE OF OFFICH

16. SIGNATURE OF OFFICIAL (Use black ink)
DEPUTY CLE R RIS S o/ Q

A MARRIAGE CEREMONY WITHIN THE/STAfE OF FLORIJA AND TO SOLEMNIZE THE MARRIAGE OF THE ABOVE NAMED PERSONS. THIS LICENSE MUST
BE USED ON OR AFTER/;FHE EFF\ECTVIVE/ DATE AND ON OR BEFORE THE EXPIRATION DATE IN THE STATE OF FLORIDA IN ORDER TO BE RECORDED AND VALID.

AUTHORIZATION ANQ LIGENSE iS HEREBY GIVEN.-TOANY PEASON DULY AUTHORIZED BY THE LAWS OF THE STATE OF FLORIDA TO PERFORM

N

17. COUNTY ISSUING LICENSE ,© - "~ _[<Te. DATE LICENSE ISSUED 165, DATE LICENSE EFFECTIVE | 19. EXPIRATION DATE
PINELLAS I :\\ . ,//:/ g 2 01/23/2008 01/26/2008 03/26/2008
M% 206, TITLE 206 BYDC.

> AT - CLERK OF CIRCUIT COURT BJB

_ N ) CERTIFICATE OF MARRIAGE

7
N N N tiEREB\Y\GEFlTlfY/TW THE ABOVE NAMED GROOM AND BRIDE WERE JOINED BY ME IN MARRIAGE IN ACCORDANCE WITH THE LAWS OF THE STATE OF FLORIDA.

21, DATE OF MARBIAGEfMonm, Day, Year)

Jozga 03

RY OF PERSON PERFORMING CEREMONY (Use biack ink)

22. CITY, TOWN, OR LOCATION OF MARRIAGE

C fear o fe

23c. ADDRESS (7 person parforning ceremony})
CEREMONY (Use black ink)

24./Sj@1yg OF WITNESS
2 /h«vpr/

Z
/ZE(SIGN RE OFMIITNESS TO CEREMONY (Use black ink}
> /94
R —




Poll Question

Most states do not require a Notary to show proof of
commissioning or appointment to obtain a seal.

o True

o False
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Issuing Seals Securely

M Copy of Commission
Required

! Certificate of
Authorization Required

M No Proof Required
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Issuing Seals Securely

1 Must Obtain Seal

from Licensed Vendor
M No Such Requirement

FaNe NATIONAL
VAR NOTARY

© 2011 National Notary Association o ASSOCIATION



Issuing Seals Securely

M File Seal on Notary Application
1 File Seal at Other Time

B No Requirement to File Seal
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Wrongful Use of Seal

Wrongful Possession or
Unauthorized Use of Seal No Such Law or Rule
Law or Rule

NATIONAL
AR
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Victims of Fraud

So. Calif. Wire Funds Withdraw
Deed Scam to Mexico Funds

Locate Vacant Forge Notary Close

Property Seal & Signatures Account

Find Gullible Sell Property Disappear
Buyer (Grant Deed) with Money
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~ Dong Suk Lee and Hyo Yul Lee, husband and w

hereby GRANT(S)to Ivan Flores and Yvette él'cﬁ'

3007

" ‘STEWART TITLE-Riverside

RECORDING REQUESTED BY:
STEWART TITLE

AND WHEN RECORDED MAIL TO:
Ivan Flores and Yvette Flores
234 Holiday Lane

Peorris, CA 92571

DOC # 2010-0234347

05/20/2010 P8:00R Fee:15.09
Page 1 of 1 Doc T Tax Paid
Recorded in Official Records
County of Riverside
Larry W. Ward
Assessor, County Clerk & Recorder

S R
Crder No,: 300031
Escrow No.: BC-13176-LT / Ay
A.P.N.: 330-200-015-4 TRA# 026-199 T - EXAM
- M | A | L | 465 | 426 {PCORPNCOR| SMF |NCHG
Mall Tax Statements to same as above T ety | uni 0 &7}(&

T2AOZp ~154

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE

THE UNDERSIGNED GRANTOR(&@

GRANT DEED
DOCUMENTARY TRANSFER TAX IS

RE(S)
computed on full value of pmpeﬁd veyed, or

[x]
1| computed on full value less value of
[x] City of Menifee AND

CITY TRANSFER TAX IS $.00

mbrances remaining at time of sale.

FOR A VALUABLE CONSIDERATION, receipt of whi@ebx acknowledged,
f

Osvaldo Flores and Josefina Flores, hus

the following described reai property in the County of Riverside, Sta
Lot 833 of Romola Farms No, 9, as shown by map on file in Book
Records of Riverside County, California.

AKA: 0 Vacant Land APN# 330-200-015-4, Menifee, CA 92584

Dated: May 6, 2010

agfjoint tenants

-

S

husband and wife and Waldemar

nd wife, all as joint tenants

&ali prnia:
Fage 91 of Maps,

STATE OF (\Oll]f(‘)(m(ﬁ
COUNTY OF f\an P\f’( mrdmg Dong

On (‘)6" [2'2()1()

before me

N

uk Lee

AHOP(IYY"J 5/’1 rano Notary Public,_
personglly appeared

jﬁﬂQ 6()‘4 | e
Huo" Mol Lee

who prbved to me on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are subscribed to
the within instrument and acknowledged to me that
ha/shelthey executed the same in histhesftheir
authorized capacity(ies) and that by histher/their
signature(s) on the instrument the person(s), or the
entity upon behalf of which the person(s), acted,
executed the instrument.

| certify undsr PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph is

Hyo YU§ Lee

true and correct.

WITNESS my hand and officiai seal.

Angeiins Serrano
Commission # 1673375
Notary Public-California
San Bemardino County
My comm, Expires June 03,2010

30 L

Signature
Signature of Notary

Commission Expiration Date: ()& Og 2010

(This area for official notarial seal)




sRANGE COASTTITLE GO,
' RECORDING REQUESTED 5y

AND WHEN RECORDED MAR, TO:
Irmma Delgada

BO2% Reche Canyom Rd.

Coltost, CA 92324

UYL IR L) 1WA JUI LU LL4 1 UV 13 -AUU3 U IL.UBHIE -FUBSFUUS

I

DOC # 2009-0328495

E!S,;Z’BIEBLEB 88000 Fae, t22. 580

Qb oof 2 Doc 1 tax p

Recerdad in Ffialal Recz:js
County of Riversiga

Larry u Uahd

! i !Uﬂ

LGNG

Rsassser,

IR

| Pace

ecorder

M Hf

COPY

$le MI$G

=

465

NCHG] XM

426 [Feap{ncon

AP.N; IT2150-003-5 TRA #: 5y

o4O  OnlerN

b Tr Y [ en { @ JOH

CrY

GRANT 'DEED

THE UNDERSIGNED omrom) DEC:
sompuied on full value of
u computed on, full value less vﬁfx
wmincorporated area; [ City
FOR: A VALUABLE CONSIDERATI
George 8. Hanna and Nadida A.
Lerely GRANT(S) 1o frma Delgado,
the follewiag deseribed properry In the
Rarcel(s) 3 of Parcel Map 13127, int

paxcel Maps, page 93 In the Office of
Propesty Address: Vacant Land APN

o S

s] ’l'HAT E‘?CUMWARY 'IRANSFER TaX §5: CGUNTY _E? 3‘0
mnve or

Of !ltm of mumbrmes remaining at Hmwe of sale,
f Munetm | and

PN, Receipe of which is hr.reby ackmwlcdgm.
8, Bushend and Wife ag Jcﬂm Tenants

Mnrtied Woman as ber Sole and Separate Property
of Munvigta, County of Riverside State of California:
e County of Riverside, State of Californts, as per plat vecorded In Book 66 of

the County Recorder of said Cnunty.
472-150-003-5, Murriets, CA

MEDIpp A. HAL WA

George 5. Hamma Nadidd A. Hanna

Docsment Date: _Tune 18, 2009

STAYE OF CAl NIA R 155

COUNTY OF _ 3 _ :
on 2T E DA oy v, JP?EUFF V] I !
persomlly sppeared e L2 Honh o] .

who proved to mo on the kasls of satisEpaory o

bt bttt/ thedr execoted the same i hethaef i

upon betmit of which the persenis) acied, oo

idence to b the pmmu(;ﬁ'mm nnmc(s}wm mhsmbnd 0 e within instrument and neknuw!:-dg:d o me
ar withorised capacity(ies) and chat by ddefiwcrfer signatdre{s) on (he lnstroment the peoon(s}or the :m::y
ed the indmiment.

bhe fages of the Siste of Californin that the farepoing paragraph is tue apd comeet,

llﬂ'ﬁ" -_J N

=

SAME AS ABOVE or Address Notsd Below

7 MpH Tax 5tatcments to:
prisit |
HOU-13-P0H9 12:84 From: 989 944 2221 IC: PARKER s MILLIKEN Pag_e:lZ}EB R=18



Poll Question

Which of the following is the most valuable takeaway
you learned from today’s webinar?

o Types of fraud to watch out for

o Metropolitan areas most prone to fraud
o Red flags of fraud to watch out for

o How Notaries are involved in fraud
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NNA Contact Information

" Join our LinkedIn Discussion Group for Signing Agents

" Follow us on Twitter (@nationalnotary)

" E-mail questions to: banderson@nationalnotary.org

" Previous webinars may be accessed at:
www.nationalnhotary.org/webinars/archives

" |n about 2 weeks we will send you an e-mail with a

link to today’s webinar and you can download the
presentation
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http://www.linkedin.com/groups?gid=132404&mostPopular=&trk=tyah
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